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SUBJECT: EGYPTIAN COTTON PRICES 
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1. USDA/FAS SEES 1975/76 EGYPTIAN COTTON EXPORT PRICE REDUCTIONS 

AS CONSISTENT WITH EARLIER WORLD PRICE MOVEMENTS BUT VIEW NON PRICE 
FACTORS AS CURRENTLY THE MOST IMPORTANT INFLUENCE ON THE LEVEL AND 
TIMING OF EGYPTIAN 1975/76 EXPORTS. 

2. USSR AND EASTERN EUROPE HAVE BEEN TAKING ABOUT 45 PERCENT OF 
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EGYPTIAN COTTON EXPORTS AND ARE EVEN MORE IMPORTANT AS A MARKET 
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FOR ELS. PRC ACCOUNTS FOR ADDITIONAL 5 PERCENT. WE PRESUME THERE- 
FORE PRICE IS NOT THE MAJOR FACTOR IN HALF EGYPT'S COTTON EXPORTS. 
EXPORTS TO THESE COUNTRIES SEEM TO BE DECLINING SOMEWHAT. 

3. IN IMPORTANT MARKET ECONOMIES, TEXTILE SITUATION IS NOT BRIGHT. 
UNTIL AND UNLESS DEMAND PICKS UP, PRICE DOES NOT APPEAR THE 
CRITICAL FACTOR. WEST EUROPEAN COUNTRIES TAKE 20 TO 25 PERCENT OF 
EGYPTIAN EXPORTS. TEXTILE INDUSTRIES IN THESE COUNTRIES CONTINUE IN 
DEPRESSED SITUATION. PRESENT ASSESSMENT FORESEES LITTLE IMPROVEMENT 
DURING 1975/76. OUTLOOK FOR JAPAN, ACCOUNTING FOR 10 TO 15 

PERCENT OF EGYPT'S EXPORTS, IS ONLY SLIGHTLY BETTER. THEIR STOCKS 
OF ELS ARE NOT KNOWN BUT TOTAL STOCKS ARE HIGK AND THEY PURCHASED 
UNUSUALLY LARGE AMOUNTS FROM EGYPT DURING 1973/74. INDIA, ABOUT 
10 PERCENT OF EGYPTIAN EXPORTS, CURRENTLY HAS SURPLUS OF 
DOMESTICALLY-PRODUCED FINER COTTONS AND IS EXPORTING LONG STAPLE 
COTTON FOR THE FIRST TIME. 

4. SUDAN HAS AMPLE EXPORT AVAILABILITIES. SUDAN AND EGYPT 
PRESUMABLY CONSULT ON EXPORT PRICES. SUDAN'S REACTION TO EGYPTIAN 
PRICE CUT NOT YET KNOWN. 

5. FYI ONLY, FAS'S AUGUST 1, 1975, JULY 31, 1976, FORECAST FOR 
EGYPTIAN EXPORTS I 850,000 BALES (480 LBS. NET) COMPARED WITH 
840,000 BALES ESTIMATED FOR A YEAR EARLIER. END FYI. EMBASSY 
COMMENTS ON THIS FORECAST AS THE SEASON PROGRESSES REQUESTED. 

ALSO REQUESTED IS AN ANLYSIS OF NEW EXPORT PRICE IMPLICATIONS 
TO PRODUCER PRICES. SPECIFICALLY, DO THEY IMPLY EXPORT SUBSIDIES 
AND ARE AREA REDUCTIONS LIKELY IN 1976? 
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